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Economy 

Remittance continues to slump in August 

 Remittance continued to dip for the third consecutive month in August, with seemingly no respite in the coming days. 

Remittance inflow declined 8% year-on-year in August to USD 1.8 bn, the lowest in the past six months.  

 At the same time, the remittance in August decreased by about 3.25% compared to July, the first month of the fiscal year. 

From: https://www.dhakatribune.com/business/economy/2021/09/05/remittance-continues-to-slump-in-august 

Waivers eat up 8.0pc of BD’s tax-GDP ratio 

 Tax exemptions are eroding 8.0% from Bangladesh's tax-GDP ratio, but the government's revenue authority says it is 

necessary to spur economic growth. 

 The country's tax-GDP ratio is currently below 9.0% which could have been 17% if the government refrained from offering 

exemption, admitted NBR chairman Abu Hena Md Rahmatul Muneem. 

From: https://today.thefinancialexpress.com.bd/first-page/waivers-eat-up-80pc-of-bds-tax-gdp-ratio-1630865539 

Private credit flow grows as businesses reopen 

 Credit flow into private sector grows gradually as July demand for loans, particularly for working capital, rose for Eid-ul-Azha 

festival and the after-lockdown reopening of businesses began creating needs for funds. 

 Such credit flow rose to 8.38% in July 2021 on a year-on-year basis, from 8.35% a month ago, according to the central bank's 

latest statistics. 

From: https://today.thefinancialexpress.com.bd/last-page/private-credit-flow-grows-as-businesses-reopen-1630866232 

Dollar gets pricier on rising imports 

 High import expenditure coupled with low remittance inflow have pushed up the price of the US dollar against the local 

currency both in the banking channel and the open market, putting the foreign exchange market under pressure. 

 The cash US dollar rate increased by BDT 0.30 to BDT 0.40 over the past one week and is currently trading at nearly BDT 88. 

From: https://www.tbsnews.net/economy/dollar-gets-pricier-rising-imports-298279 

Indian funds sit idle for slow project implementation 

 Bangladesh has utilised just 6% of three Indian lines of credit (LoCs), collectively worth more than USD 7 bn, in the past 

decade because of slow project implementation. 

 The government has spent USD 410.76 mn to complete 14 projects since 2010. Of the projects, 12 were funded by the first 

LoC signed in August 2020, while two others were under the second LoC inked in March 2016. 

From: https://www.thedailystar.net/business/economy/news/indian-funds-sit-idle-slow-project-implementation-2169476 

Capital Market 

DSEX breaks 7,000 mark 

 The week began with a breakthrough as DSEX, the most popular benchmark of the Dhaka Stock Exchange (DSE), crossed a 

psychologically important barrier of 7,000 points on Sunday. 

 The broad-based index which closed at 6,981 on Thursday shot up to 7,020 in the beginning of Sunday's trade as a large 

number of stocks opened higher. 

From: https://www.tbsnews.net/economy/stocks/dsex-crosses-7000-mark-first-time-297868 
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Cos reined in on lavish bonus shares 

 Listed companies' hands are now tied on issuance of unjustified stock dividends as the securities regulator likes investors to 

relish cash gains from their money in time, lest they shouldn't be deceived. 

 A new set of rules barred listed companies from issuing stock dividends from capital reserves or revaluation reserves or 

unrealised gains. 

From: https://today.thefinancialexpress.com.bd/first-page/cos-reined-in-on-lavish-bonus-shares-1630865612 

Banks & NBFIs 

Bangladesh Bank continues mopping up liquidity in Sept 

 The Bangladesh Bank will continue auctions of Bangladesh Bank bills in September with the central bank mopping up BDT 

75.70 bn on Sunday as part of its plan to soak up excess liquidity from the country’s banking system. 

 On Sunday, the central bank accepted bids of 13 banks worth BDT 36.20 bn for 7-day Bangladesh Bank bills at 0.94%-1.01% 

interest. 

From: https://www.newagebd.net/article/148301/bangladesh-bank-continues-mopping-up-liquidity-in-sept 

Bangladesh Bank widens refinance scheme 

 Bangladesh Bank yesterday increased the volume of a refinance scheme dedicated to marginal and landless farmers, low-

income professionals and small businesses. 

 The central bank rolled out the fund worth BDT 2.0 bn in 2014, but it has since widened the amount to BDT 5.0 bn given the 

ongoing economic hardships brought on by the coronavirus pandemic. 

From: https://www.thedailystar.net/business/economy/banks/news/bangladesh-bank-widens-refinance-scheme-2169466 

BB relaxes regulations for SoCBs 

 The central bank has relaxed regulations for the state-owned commercial banks (SoCBs) to participate in green transformation 

fund (GTF), officials said. 

 Under the relaxation, the banks are now allowed to participate in the GTF without maintaining regulations regarding classified 

loans and capital shortfall, they added. 

From: https://today.thefinancialexpress.com.bd/first-page/bb-relaxes-regulations-for-socbs-1630865928 

BB strictly warns 16 financial institutions against disbursing CMSME loans below 50% 

 The Bangladesh Bank (BB) has called for clarification from 14 banks and two non-bank financial institutions (NBFIs) and also 

sternly warned them for failing to achieve their Covid-19 stimulus loan disbursement targets in the cottage, micro, small, and 

medium enterprise (CMSME) sector. 

 Banks and financial institutions whose SME loan disbursement rate is below 50% have been warned. 

From: https://www.dhakatribune.com/business/2021/09/05/bb-strictly-warns-16-financial-institutions-against-disbursing-cmsme-loans-below-50 

Corporates 

BSEC gives nod to largest banking IPO 

 The stock market regulator yesterday gave the go-ahead to a Union Bank proposal for raising BDT 4.28 bn through an initial 

public offering (IPO), the largest amount by any bank in Bangladesh. 

 The lender would issue 428.0 mn ordinary shares at a face value of BDT 10, the Bangladesh Securities and Exchange 

Commission (BSEC) said in a press release after approving the proposal in a meeting. 

From: https://www.thedailystar.net/business/economy/banks/news/bsec-gives-nod-largest-banking-ipo-2169481 
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NRB Commercial Bank fined for breaching stock investment ceiling 

 Bangladesh Bank yesterday fined NRB Commercial Bank BDT 2.35 mn for its aggressive investments in the capital market in 

breach of rules. 

 In July, the bank's stock market exposure stood at 27.33% of its capital against the ceiling of 25%. 

From: https://www.thedailystar.net/business/economy/banks/news/nrb-commercial-bank-fined-breaching-stock-investment-ceiling-2169501 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER: 

Unless otherwise stated, all information contained in this document (the “Publication”) shall not be reproduced, in whole or in part, without the 

specific written permission of Shanta Securities Limited. 

 

Shanta Securities Limited makes its best effort to ensure that the content in the Publication is accurate and up to date at all times. Shanta Securities 

Limited makes no warranty, representation or undertaking whether expressed or implied, nor does it assume any legal liability, whether direct or 

indirect, or responsibility for the accuracy, completeness, or usefulness of any information that contain in the Publication. It is not the intention of 

the publication to be used or deemed as recommendation, option or advice for any action(s) that may take place in future. 
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